
 

Update - Proposed NJ Fuel Tax Increase 

Last week, committees of the New Jersey General Assembly and State Senate 

approved legislation (A11/S2411) to raise the state tax on avgas and jet fuel 

from its current 2 ¾ percent to 7 percent and index it annually thereafter to 

inflation. The proposed bill may also violate federal law if the revenue is 

used for non-aeronautical purposes.  

The proposal also includes a 23 cent per gallon increase in the cost of 

automotive gasoline. The full New Jersey General Assembly and 

Senate could vote on the legislation as early as today. 

We urge you and your employees to contact your state representatives and 

help them understand that increasing state aviation fuel taxes makes New 

Jersey’s aviation businesses less competitive with surrounding states. Left 

unchecked, state imposed tax increases will likely not have the intended 

effect of raising revenue but rather drive customers and good paying jobs to 

other states. A sample email to New Jersey state legislators is below. 

We appreciate your consideration of our request and will keep you apprised 

as events unfold. 

[Sample email to New Jersey state legislators] 

 

I understand the state legislature will shortly consider A-11/S2411, legislation that will increase the state tax on 

avgas and jet fuel to 7% and the state automotive gas tax rate by an additional 23 cents per gallon. These proposed 

increases will make the New Jersey aviation industry less competitive with surrounding states and significantly 

increase the transportation costs of New Jersey families. 

 

This proposal puts at risk good paying jobs in New Jersey. Proponents of the aviation fuel tax increase fail to 

recognize the unique nature of aviation, which allows operators to buy aviation fuel in surrounding states or worse, 

base their aircraft in an adjoining state that offers better overall value. I also do not see how more than doubling the 

state gas tax helps New Jersey families who are already struggling to make ends meet. 

 

I urge you to oppose these bills and stand with New Jersey jobs and families. 

http://www.njleg.state.nj.us/2016/Bills/S2500/2411_I1.PDF
http://www.njleg.state.nj.us/2016/Bills/S2500/2411_I1.PDF
http://www.nata.aero/enewsletterpro/t.aspx?S=2&ID=0&NL=233&N=2615&SI=88699&URL=http%3a%2f%2fwww.njleg.state.nj.us%2fDefault.asp

