
 
Congress Clears Year-End Tax and Spending Package 

Washington, DC, December 18, 2015 – Today, Congress gave final approval to a $2 trillion package of 

tax policy changes and funding for Fiscal Year 2016 – including money for the ongoing operation of the 

FAA. These tax and funding bills include provisions both sought and supported by NATA.  

Protecting Americans From Tax Hikes Act of 2015 

Congress broke from its recent practice of renewing expiring tax provisions, including bonus 

depreciation and Section 179 expensing, just days before the end of the calendar year. Instead it 

developed multi-year legislation that includes two important changes to business investment incentives 

long advocated by NATA. Recall, the Association serves as part of a coalition of leading business trade 

associations, including the U.S. Chamber of Commerce and the National Association of Manufacturers, 

that for several years have been pursuing pro-investment changes to the tax code. 

 Specifically, the agreement includes a five-year extension of bonus depreciation, from 2015 

through 2019. Under the proposal, the bonus depreciation percentage is 50 percent for 

property placed in service during 2015, 2016 and 2017 and phases down to 40 percent in 2018 

and 30 percent in 2019. 

 The proposal also permanently increases the maximum amount and phase-out threshold in 

2015 and 2016 for Section 179 expensing to the levels that were in effect from 2010 through 

2014 of $500,000 and $2 million respectively. The provision also modifies the expensing 

limitation by indexing both the $500,000 and $2 million limits for inflation beginning in 2016. 

While NATA thanked lawmakers for recognizing the importance of these pro-investment tax policies to 

keep our economy moving forward, we also recognized this package is a prelude to comprehensive tax 

reform. NATA will continue to work with our partners in the business community toward further pro-

investment changes to the tax code. 

 

Consolidated Appropriations Act of 2016 

This bill provides the discretionary funding for the federal government, including the FAA, for the 

current fiscal year. The process of developing this legislation began with the agreement struck by 

outgoing Speaker John Boehner to adjust the overall discretionary spending cap, thereby preventing a 

shutdown of the federal government. In effect, this legislation provides the detail behind the top-line 

number negotiated by Speaker Boehner. 

The legislation provides the FAA with $16.3 billion for the current fiscal year. This represents an 

approximately three percent increase over the President’s request. 

  

https://rules.house.gov/sites/republicans.rules.house.gov/files/114/PDF/114-SAHR2029Ex-SxS.pdf
http://nata.aero/PressRelease/Default.aspx?id=722
http://docs.house.gov/meetings/RU/RU00/20151216/104298/HMTG-114-RU00-20151216-SD013.pdf


 

FY2016 FAA Budget   

 FY2015  
Proposed 

FY2016 

Final 

FY2016  

Ops $9.74b $9.915b $9.91b 

F&E $2.6b $2.855b $2.855b 

RE&D $157m $166m $166m 

AIP $3.35b $2.9b* $3.35b 

Total $15.847b $15.836b $16.281b 

*Proposal assumed an increase in the Passenger Facility Charge (PFC) from $4.50 to $8.00 and focusing 

remaining funds on smaller commercial and GA airports.  

Congress rejected the Administration’s proposal to increase the passenger facility charge. Lawmakers 

did however include $154.4 million for the contract towers program. This is the full amount requested 

by the general aviation and airports community, including NATA. It also includes $7 million to continue 

funding alternative general aviation fuels, a level supported by NATA. Finally, the bill funds NextGen at 

$2.9 billion – an increase of $255 million above the 2015 enacted level. *Proposal assumed an increase 

in the Passenger Facility Charge (PFC) from $4.50 to $8.00 and focusing remaining funds on smaller 

commercial and GA airports. 

The bill demonstrates the congressional budget process can provide the FAA with the funding it needs to 

operate and modernize our nation’s air traffic control system without having to resort to alternative 

organizational structures including the creation of a separate, user-fee funded air traffic control 

corporation. 

‘Cadillac Tax’ Delay 

Finally, this omnibus spending legislation also carries a number of non-spending related provisions, 

known as riders. One rider addresses an issue for which many businesses have been bracing themselves. 

The proposed ‘Cadillac Tax,’ a 40 percent tax on the portion of employer-sponsored health benefits 

valued over certain price thresholds, will be postponed for two years until 2020 under this legislation. 

 


